
HThe Florida Housing Coalition applauds the
Governor’s proposal that the Florida Legislature
appropriate $354.4 million in one-time hurricane

housing recovery funds and supports the recommendations
of the Hurricane Housing Work Group, chaired by Lt.
Governor Toni Jennings.  We are, however, distressed by
the Governor’s proposal to permanently divert more than
half of the annual recurring trust fund monies away from
housing beginning in 2006.

The Governor is asking the Legislature to permanently cap
the state and local housing trust funds, including
appropriations for affordable housing, at $193 million
beginning in FY 06-07.  His rationale for such a move:  “To
maintain trust fund spending at levels consistent with
historical expectations while using windfall revenues to
fund other priorities.”  

Such a rationale is ill advised and unsound.  A level of $193
million is not consistent with “historical expectations,” and
the amount above $193 million is not a “windfall.”  The
William E. Sadowski Affordable Housing Act dedicated 20
cents of documentary tax revenue to the housing trust
funds—at whatever dollar amount that 20 cents generated

in a given year.  The funding is tied to documentary
tax revenues precisely because they rise as the cost of land,
construction, and the price of housing increases.  Therefore,
affordable housing funding increases as the need for subsidy
to house Florida’s workforce rises.

The Legislature appropriated the full 20 cents of
documentary tax revenue every year from FY 92-93 through
FY 02-03.  Full funding is the historical expectation.  Only
in FY 03-04 and FY 04-05 did the Legislature, at the
request of the Governor, appropriate at a level below full
funding—the $193 million level that is now touted as
“permanently adequate.”  The move to cap the housing trust
funds comes after unsuccessful attempts to eliminate the
trust funds entirely (2003 Legislative Session) or to prevent
their reauthorization (2004 Legislative Session).

The move to cap the trust funds beginning in FY 06-07 is
particularly ironic in that the $354.4 million in the
governor’s proposed FY 05-06 budget for hurricane housing
would not be available for housing efforts if the cap were in
effect.  Should a funding cap be enacted and Florida
experience hurricane housing damage in the future, monies
would not be available to assist future hurricane victims.  
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